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One critical factor that distinguishes investment advisers from broker-dealers is that
investment advisers are fiduciaries, which means that they owe undivided loyalty to their
customers and may not engage in any practices that conflict with their clients’ interests
(unless their clients have consented). ....... Broker-dealers, while subject to strong standards
of conduct and “suitability” requirements, generally are not fiduciaries of their clients and thus

are perceived by some as having weaker obligations to customers.

/THE DEPARTMENT OF THE TREASURY BLUEPRINT FOR A MODERNIZED
FINANCIAL REGULATORY STRUCTURE/ & Y##
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